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Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549-1090
rule-comments@sec.gov

Re: File No. S7-16-08. Exemption of Certain Foreign Brokers or Dealers

Ladies and Gentlemen,

Liquidnet, Inc. appreciates this opportunity to comment on the proposed rule to amend Rule
15a-6.

Introduction

We agree with the Commission that the pace of internationalization in securities markets
around the world has continued to accelerate. Through our trading system, our institutional
customers have access to our global natural liquidity pool of more than 7.5 billion shares per
day on average listed in 29 countries throughout North America, Europe, Africa, Asia and
Australia. With advances in technology and network speed and capacity, institutions can use
our negotiation system to negotiate and execute block trades directly with other institutions
across the globe in real-time. By making block-size liquidity available to institutions on a
cross-border basis, we reduce cross-border trading costs for our institutional customers.
These cost savings may be passed on directly to the tens of millions of U.S. and other global
individuals on whose behalf our institutions trade, including mutual fund investors and
retirement fund beneficiaries."

The approach adopted by the Commission in the proposing release is a commendable
response to the acceleration of cross-border trading. By taking a proactive approach in this
area, the Commission will make it easier for Liquidnet and other U.S. firms as we interact
with regulators globally to remove barriers to competition. We believe the further removal
of regulatory impediments and the fostering of competition by U.S. and other global
regulators will invariably result in greater innovation and reduced trading costs for
institutions globally.

"' We currently operate our H20 system in the U.S. only. Our H20 system provides for automatic executions at
the mid-point of the national best bid and ask in the market at the time of execution. We plan to expand our
H20 system globally, which would include cross-border trading.
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